SELANGOR DREDGING BERHAD (4624-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE SECOND FINANCIAL QUARTER ENDED 30 SEPTEMBER 2004

Part A - Selected Explanatory Notes pursuant to Para 16, MASB 26 Interim Financial Reporting

A1.
Accounting Policies and Method of Computation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and method of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 March 2004.

A2.
Audit Report of Preceding Annual Financial Statements


The Group’s preceding annual financial statements were reported without any qualification.

A3.
Seasonality or Cyclicality of Operations


The business operations of the Group are generally not affected by seasonal or cyclical factors except for the hotel operations which are generally affected by major festive seasons.

A4.
Unusual items affecting Assets, Liabilities, Equity, Net Income or Cashflows
There are no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial year under review.

A5.
Change in Estimate

There were no material changes in estimates reported in prior interim periods of the current financial year or in prior financial years which have a material effect in the current interim period.

A6.
Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter and year-to-date ended 30 September 2004.

A7.
Dividend Paid


A first and final dividend of RM3,068,119 for the year ended 31 March 2004 was paid during the current financial quarter.

A8.
Segment Revenue and Segment Result By Business Segments

(a) Primary reporting format – business segment

All the operations of the Group are organised in Malaysia into six main business segments:

(i)
Property investments
-
letting of industrial and commercial properties

(ii)
Hotel operations
-
operation of hotel and related services

(iii)
Manufacturing

-
manufacturing and sales of steel wheel rims for






motor vehicles

(iv)
Property Development
-
Property Development

(v)
Investment holding
-
holding of shares in quoted and non-quoted companies

(vi)
Others


-
provision of management services and trading

Transactions between segments were entered into in the normal course of business and were established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. The effects of such inter-segmental transactions are eliminated on consolidation. Since completion of the disposal of OMI in July 2004, the Group has not been involved in any manufacturing activities.
	
	Property

Investments
	Hotel

Operations
	Manu-

facturing
	Property

Development
	Investment Holding
	Others
	Elimination
	Consolidated

	RM’000
	
	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	
	
	

	External Sales
	8,108
	7,430
	7,884
	0
	0
	0
	0
	23,422

	Inter-segment

Sales
	0
	0
	0
	0
	0
	0
	0
	0

	Total revenue
	8,108
	7,430
	7,930
	0
	0
	0
	0
	23,468

	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	

	Segment results
	720
	385
	167
	(77)
	(1)
	8
	690
	1,892

	Unallocated

corporate

expense
	
	
	
	
	
	
	
	(69)

	Operating profit
	
	
	
	
	
	
	
	1,823

	Profit from Investing activities
	
	
	
	
	
	
	

	-Dividend income
	
	
	
	
	15,774
	
	(15,685)
	89

	-Interest income
	
	
	
	
	1,426
	
	(631)
	795

	-Gain on liquidation of subsidiary company.
	
	
	
	
	14,829
	
	(14,829)
	-

	- Gain on sales of quoted share
	
	
	
	
	(235)
	
	
	(235)

	- Gain on disposal  

  of investments
	
	
	
	
	9,513
	
	
	9,513

	Finance cost, net
	
	
	
	
	
	
	
	(788)

	Share of profits

of associated 

company
	
	
	
	
	
	
	
	

	Income taxes
	
	
	
	
	
	
	
	(791)

	Profit after taxation
	
	
	
	
	
	
	
	11,988


(b) Secondary reporting format – geographical segment

The operations of the Group are entirely carried out in Malaysia.

A9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendments from the most recent annual financial statements for the year ended 31 March 2004.

A10.
Material Events Subsequent to the End of the Period

There are no material events subsequent to 30 September 2004 up to the date of this announcement that has not been reflected in the financial statements as at 30 September 2004 except for the followings:

a) SDB Properties Sdn Bhd (“SDBP”) a wholly-owned subsidiary of the company, had on 24 September 2004 entered into two Sale and Purchase Agreement (“SPA”) with:

i) Aspen Hill Point Sdn Bhd (Company No: 654312-K), a company incorporated in Malaysia with its registered office at Business Suite 1, Level 20, UOA Centre, 19 Jalan Pinang, 50450 Kuala Lumpur for the acquisition of all that piece of freehold agricultural land held under Geran Mukim 272, Lot 565, Mukim Ulu Kelang, Daerah Gombak, Negeri Selangor measuring approximately 2.2258 hectares for a total cash consideration of RM4,480,000.00 (“Land Acquisition 1”); and
ii) Nicotan Sdn Bhd (Company No: 343436-A), a company incorporated in Malaysia with its registered office at Business Suite 1, Level 20, UOA Centre, 19 Jalan Pinang, 50450 Kuala Lumpur for the acquisition of all that piece of freehold agricultural land held under Geran Mukim 20, Lot 564 Mukim Ulu Kelang, Daerah Gombak, Negeri Selangor measuring approximately 2.2146 hectares for a total cash consideration of RM9,568,100.00 (“Land Acquisition 2”)
The Land Acquisition 1 and Land Acquisition 2 are inter-conditional upon completion of the other.
None of the directors and/or major shareholders and/or persons connected with them have any interest, direct or indirect, in the transaction.

b) Further to the announcement made on 27 September 2004 in relation to the above mentioned Land Acquisition 1 and Land Acquisition 2, SDB Properties Sdn Bhd (“SDBP”), a wholly-owned subsidiary of SDB, had on 18 October 2004 entered into a Supplemental Agreements with:

i) Aspen Hill Point Sdn Bhd (Company No: 654312-K) to vary the terms and conditions of the Principal Agreement to acquire of all that piece of freehold agricultural land held under Geran Mukim 272, Lot 565, Mukim Ulu Kelang, Daerah Gombak, Negeri Selangor measuring approximately 2.2258 hectares (“Supplemental Agreement 1”)
ii) Nicotan Sdn Bhd (Company No: 343436-A), to vary the terms and conditions of the Principal Agreement to acquire of all that piece of freehold agricultural land held under Geran Mukim 20, Lot 564 Mukim Ulu Kelang, Daerah Gombak, Negeri Selangor measuring approximately 2.2146 hectares (“Supplemental Agreement 2”)
The purpose of the Supplemental Agreement 1 and Supplemental Agreement 2 are entered to address several provisions to provide clarity to the provisions and to make clear certain amendments to the Principal Agreements.
A11.
Effects of Changes in the Composition of the Group


For the financial year todate:
a) Oriental Metal (Malaysia) Sdn Bhd, a 72% owned subsidiary of the Company had on 18 March 2004 entered into a sale agreement with MBM Resources Berhad (“MBM”) to dispose of its entire equity interest comprising 200,000 ordinary shares of RM1.00 each in Oriental Extursions Sdn Bhd to MBM.

The above mentioned Disposal has been completed on 29 July 2004.

b) Oriental Metal (Malaysia) Sdn Bhd, a 72% owned subsidiary of the Company, had at its Extraordinary General Meeting held on 21 September 2004, approved the commencement of members’ voluntary winding up.
A12.
Changes in Contingent Liabilities and Contingent Assets

The Group does not have any contingent liabilities and contingent assets as at the last annual balance sheet date up to the current financial year to date.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the KLSE Listing Requirements
 B1.
Review of Performance of the Company and its Principal Subsidiaries

The Group’s revenue for the 6 months ended 30 September 2004 was RM23.42 million compared to its corresponding period last year of RM32.78 million. The Group’s net profit performance increased by 124% over its corresponding period to RM8.98 million. This increase was mainly attributable to gain arising from disposal of Oriental Extursions Sdn Bhd by Oriental Metal (Malaysia) Sdn Bhd.

B2.
Material Changes in Profit Before Tax of the Current Quarter compared to the Preceding Quarter

For the quarter ended 30 September 2004, the Group registered a higher profit before tax of RM9.65 million, a increase of 522%, when compared to RM1.55 million recorded in its preceding quarter ended 30 June 2004. 

The higher profit recorded was mainly attributable to the disposal gain of Oriental Extursions Sdn Bhd. 

B3.
Prospects for the Current Financial Year

The Board of Directors is cautiously optimistic about the Group’s financial performance for the coming financial year ending 31 March 2005. 

B4.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

Tax charge comprises the following:-







    Current
       Financial







    Quarter
    Year to Date







 30/09/2004
     30/09/2004  







     RM’000
         RM’000
· current taxation



            566
              1,233  
· associated companies

                        
   0

       0
· deferred taxation



             (52)
  
   (58)  

· under/(over) provision in prior years

- Current





106

   106
- Deferred


 
                       (2,072)______   _(2,072)                 






 
 _       (1,452)  
   _          (791) 
For the current quarter and 6 months ending 30 September 2004, the Group’s taxation was negative due to Deferred Tax on revaluation surplus written back upon disposal and liquidation of subsidiary companies.

B6.
Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial year under review.

B7.
Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-

    Current
       Financial







    Quarter
    Year to Date







 30/09/2004
     30/09/2004  







     RM’000
         RM’000


Total Purchase Consideration

               0 

       0   




Total Sales Proceeds


               0  
                    0



Total profit/(loss) on disposal

               0                             0

(b) Total investments in quoted securities as at 30 September 2004 are as follows:-

      RM’000



(i)   at cost



          2,795


(ii)  at carrying value / book value          
          1,997   




(iii) at market value 


          2,428

    

B8.
Status of Corporate Proposal

(a) Since the last balance sheet date, there were no corporate proposals announced.
(b)
Status of utilization of proceeds raised from any corporate proposal – Not Applicable.
B9.
Group Borrowings and Debts Securities

Total Group borrowings as at 30 September 2004 are as follows:-










 RM’000

Long Term Bank Borrowings

Secured:-



Revolving Credit





    50,000



Repayments due within the next 12 months

           
     (3,750)







Total


    46,250     
Short Term Bank Borrowings


Secured:-


Bank Overdrafts





            0


Revolving credits





      3,750


Bankers’ Acceptance






0



Current portion of long term loan




0







Sub-Total

      3,750
Unsecured:-



Bank overdrafts







0



Revolving Credits






0



Trust Receipts







0







Sub-Total


0









Total


    50,000 


There were no borrowings or debt securities denominated in foreign currencies.

B10. 
Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

B11.
Material Litigation

On 13 June 1996, a writ of summons was filed against Selangor Dredging Berhad (“SDB”) by a former tenant, Mutiara Metropolis Sdn Bhd (“MMSB”), seeking damages totaling RM10 million plus cost alleged wrongful eviction and termination of tenancy. On 19 July 1996, SDB through its solicitors filed an application in the High Court to strike out the claim on basis that the eviction was made in accordance with law.
On 28 July 2004, the High Court found that the Writ of Distress was not valid in light of the fact that winding-up proceedings had commenced against MMSB and, therefore, granted MMSB a declaration that the distress was wrongly carried out. As the distress was not valid, consequently the writ of possession granted by the Session Court was also not valid.

No other orders were entered against SDB. The learned judge has clarified that the above mentioned was not to the effect that SDB should pay MMSB any sum of money by way of damages. It would be up to MMSB now to assess its damages, if any. Should MMSB elect to do so, the assessment proceedings would take place before the Registrar of the High Court. The learned judge also ordered that SDB would now have to proceed with the trial of its counterclaim.
SDB had also been advised by its solicitors and has on even date that instructed its solicitors to proceed with an appeal against the decision of the High Court.

B12.
Dividend 

No interim dividend has been recommended in respect of the current financial period.

B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

6 months
 6 months






 ended
             ended                   ended                  ended




           
         30/09/2004          30/09/2003         30/09/2004          30/09/2003


( i )
Net profit for 


          the period
 



( RM’000 )

 8,216

  2,346
 
    8,983                  4,013




( ii )   Weighted average



number of ordinary



shares in issue



( ‘000 )

             426,127

 426,127
   426,127
   426,127



Basic earnings per share



(sen)       
 

    1.93 
       
   0.55

      2.11
 
     0.94
The company does not have any dilutive potential ordinary shares outstanding as at 30 September 2004. Accordingly, no diluted earnings per share is presented.

By Order of the Board

YEOW POH CHING

Company Secretary

Kuala Lumpur

8 November 2004

